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    October,20October,20October,20October,2020202020    

StockStockStockStock    SectorSectorSectorSector    LTPLTPLTPLTP    (Rs)(Rs)(Rs)(Rs)    Target (Rs)Target (Rs)Target (Rs)Target (Rs)    RatingRatingRatingRating    

Potential Potential Potential Potential 

UpsideUpsideUpsideUpside    

Asian Paints 

 

Decorative 

Paints 2167 2450 ACCUMULATE 13.06% 

 

Hero MotoCorp 

Ltd 

Autos- 2 

Wheelers 2973 3500 BUY 17.73% 

 

Dabur India 

 

Consumer 

Staples 518 550 ACCUMULATE 6% 

 

LT Capital Goods 977 1100 ACCUMULATE 12.59% 

 

HDFC Bank Private Bank 1208 1400 BUY 15.89% 

 

Dr Reddy Pharma 5068 5500 ACCUMULATE 8.52% 

Pidilite 

 

Consumer 

Staples 1529 1700 ACCUMULATE 11.18% 
Note: All price target for 12 months period 

Last Traded Price (LTP) captured on NSE at 13.58 IST on 28th October 2020.  
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Performance of Peerless Diwali Picks 2019 
StockStockStockStock    RecommenRecommenRecommenRecommended ded ded ded 

price (Rs)price (Rs)price (Rs)price (Rs)    

Target (Rs)Target (Rs)Target (Rs)Target (Rs)    RecommeRecommeRecommeRecomme----

ndationndationndationndation    

RemarksRemarksRemarksRemarks    Target Target Target Target 

Achieved Achieved Achieved Achieved 

DateDateDateDate    

Return %Return %Return %Return %    

Berger Paints 490 550 ACCUMULATE Target achieved 16-Jan-20 12% 

Colpal 1536 1700 ACCUMULATE NA*     

SBI Life 904 990 ACCUMULATE Target achieved 23-Oct-19 10% 

ICICI Bank 437 485 ACCUMULATE Target achieved 8-Nov-19 11% 

Cipla 444 500 ACCUMULATE Target achieved 7-Apr-20 13% 

Return calculated from recommended levels as on 18oct2019 

NA* : Price not achieved. 
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Asian Paints Ltd. – ACCUMULATE       Target- Rs 2450     

Potential Upside- 13% 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hero MotoCorp Ltd. –BUY     Target- Rs 3500      Potential Upside- 17% 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 Theme & Outlook 

 Asian Paints reported extremely strong set of numbers in Q2 FY21 with double digit domestic volume growth 

even in challenging Covid pandemic crisis. Reported consolidated revenue, EBITDA and adjusted PAT grew 6%, 

33% and 1% respectively. Consolidated Gross margin expanded by 200 bps and EBITDA margin expanded by 475 

bps (YoY) vs MS expectation of 210 bps. The domestic decorative business reported double digit volume growth 

against consensus estimate of 7-8% with demand picking up across regions. 

 

 Industrial coatings business, home improvement business and international business experienced improving 

trends. 

 

 Asian Paints, with its robust dealer network ( approx 60,000) and strong supply chain is well placed amongst 

competitors to gain market share. 

 

 Going forward, the company is placed well to capitalize on tailwind and expect to maintain its volume lead 

growth. The company's business compares well with its peers in terms of the diversity of industries it serves as 

well as the geographical location of its customers. 

 

 

 Theme & Outlook 
 Hero MotoCorp is India’s leading motorcycle manufacturer with an overall market share of 54 percent. 

 

 Entry-level motorcycles in rural India are posting a faster rebound in sales post COVID-19, given good 

monsoon and shift from public transportation to personal vehicles. 

 

 Hero MotoCorp continued to outperform the two-wheeler space and reported a 6.5 percent YoY growth in 

motorcycle sales for August 2020 with sales volumes recovering to pre-COVID levels. 

 

 Harley-Davidson and Hero MotoCorp have announced a distribution agreement for the Indian market. The 

premium bike segment has seen some momentum in recent times with several players jostling for space. 

While not directly, Hero MotoCorp may now have a bigger say in this segment. 

 

 Hero Motocorp remains one of our top picks in the two-wheeler space on the back of strong demand from 

rural India and market share gains, 
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Dabur India Ltd. –ACCUMULATE Target- Rs 550     Potential Upside- 6% 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Larsen&Tourbo Ltd. –Accumulate   Target- Rs 1100    Potential Upside- 

12.5% 
 

 Theme & Outlook 

 Larsen & Tourbo(LT) reported consolidated profit at Rs 5,520.3 crore in Q2FY21, a jump of 118 percent compared to 

the year-ago period due to the divestment of electrical and automation business to Schneider Electric, France. 

 

 During the quarter, with the labour at various project sites reaching near pre-COVID levels, the businesses saw a 

pickup in execution momentum compared to Q1FY21 and achieved a sequential growth of 46 percent. L&T bagged 

orders worth Rs 28,039 crore at the Group level during the quarter, registering a sequential improvement of 19 

percent over the previous quarter, but a decline of 42 percent from the previous year on account of deferment of 

award decisions largely caused by the pandemic. International orders during the quarter constituted 36 percent of 

the total order inflow. 

 

 Valuation inexpensive and it is in cusp of next capex cycle upturn as clear signs of execution picking up in 2HFY21.  

 

 In two years, company should have surplus cash flows to reward shareholders. Though the management has not 

met its five-year target of 18% RoE by FY21, prudent capital allocation, E&C revenue recovery and improving RoCE 

are the triggers going forward.  

 

 Theme & Outlook 

 Dabur's FY20 annual report highlights its organizational transformation adding that traction in its profitable 

businesses keeps a positive outlook on the stock adding that RoE and working capital days have scope for 

improvement. The company’s fundamental strength is that it is now in process of optimizing its Balance sheet. 

 Dabur has outperformed the industry with overall volume growth and a moderated base will see further 

growth in upcoming quarters 

 Dabur has outperformed in a tough environment as its brand building initiatives which are beginning to pay 

dividends. Management is focusing on  

 Scaling power brands (8 brands with 65% revenue mix) which have a large addressable opportunity. 

 Deeper rural penetration led by higher direct reach (targeting 60k villages in FY21) . 

 Innovation of new products. 

We remain optimistic for Dabur and expect co will be opportunistic in the rural recovery. 
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HDFC Bank Ltd. –BUY  Target- Rs 1400  Potential Upside- 16% 
 

 Theme & Outlook 

 HDFC Bank Ltd. is poised to grow well as it managed a strong loan growth during the quarter and prospects of asset 

quality springing a positive surprise despite Covid-19. 

 India's largest private sector lender reported a 17% year-on-year growth in its net interest income or core income, 

while net profit saw a growth of 18% during the July-September period. On the asset quality front, gross non-

performing assets stood at 1.08% from 1.36% last quarter while net non-performing assets stood at 0.17% from 

0.33% in the previous quarter. Provisions saw a decline of 5% quarter-on-quarter to Rs 3,704 crore. 

 Solid execution during the quarter; loan growth is driven by corporate book. Asset quality likely to deliver a positive 

surprise despite Covid-19.  

 Estimated stress in the SME sector has come down to under 3% from 9% last quarter. Capital, funding, underwriting 

and growth remain one of the best in the sector 

 Judicious mix enabled strong loan book growth despite systemic slowdown 

 Strong underwriting and strict monitoring of loans will enable the bank to contain stress portfolio at a manageable 

level See PAT growth of approximately 19% over FY20-22 driven by stable growth due to tax cuts                                 

 

 

 

 

Pidilite Industries Ltd. –Accumulate         Target- Rs 1700   

Potential Upside- 11% 
 

 Theme & Outlook 
 

 Pidilite Industries Ltd. is the market leader in adhesives and sealants, construction chemicals, craftsmen products, 

DIY (do-it-yourself) products and polymer emulsions in the country. A 70% market share in the segment is dominant 

player with Dr Fixit, M-Seal, prominent brands in waterproofing segments together make for more than half of the 

company’s Rs 6000 crore revenue. 

 

 It will acquire the US-based Huntsman Group's Indian subsidiary for Rs 2,100 crore. With this acquisition, Pidilite Ltd. 

will add to the already very strong portfolio of its adhesives and sealants and will complement its retail portfolio. 

The acquisition will create significant shareholder value through strong revenue and cost synergies. 

 With Covid pandemic lock down ease, real estate, consumer durable and waterproofing and remedial work has been 

picking up pace. With cost of raw material remaining low and margin improvement, we expect the company to show 

strong growth going forward.  
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Dr Reddy Laboratoris Ltd. –ACCUMULATE      Target- Rs 5500     
Potential Upside- 8.5%   

 

 Theme & Outlook 

 The company reported better than expected Q2 with strength driven by US sales. Global generics’ revenue grew 

21.4% YoY with growth across regions. Revenue grew 20.1% YoY to Rs49.0bn (I-Sec: Rs48.0bn) driven by growth 

across segments. EBITDA margin at 24.9% was higher than estimated 23.7%. Adjusted PAT grew 98.5% to Rs8.3bn (I-

Sec: Rs6.3bn). US grew 7.9% QoQ to $247mn led by new launches and traction in the base business. 

 Earnings momentum should continue with more limited competition launches. 

 Dr Reddy’s Laboratories expects to launch 25 products in the US market in the current financial year and has 99 

cumulative filings pending for approval with the US Food and Drug Administration (USFDA), including two new drug 

approvals (NDAs).  

 The company has chosen specific spaces where it wants to attain leadership and in line with those specific spaces 

and  it is well paved about inorganic growth as well. Given its product pipeline and global growth improvement, the 

stock is expected to fare strongly in FY22.  
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   Disclaimer 
 

RATING PARAMETER 

BUY  We expect the stock to deliver more than 15% returns over the next 12 months 

ACCUMULATE  We expect the stock to deliver 6% - 15% returns over the next 12 months 

REDUCE               We expect the stock to deliver 0% - 5% returns over the next 12 months 

SELL  We expect the stock to deliver negative returns over the next 12 months 
 
NOTE              Target prices are for a period of 12-month perspective. Returns stated in the rating  

parameter are for our internal benchmark. 

 

TECHNICAL CALL  RATING PARAMETER 

BUY A condition that indicates a good time to buy a stock. The exact circumstances of the signal will be determined by the 

indicator that an analyst is using. 

SELL A condition that indicates a good time to sell a stock. The exact circumstances of the signal will be determined by the 

indicator that an analyst is using. 

STOP LOSS An instruction to the broker to buy or sell stock when it trades beyond a specified price. They serve to either protect your 

profits or limit your losses.  

DISCLOSURE / DISCLAIMER 
Peerless Securities Ltd (PSL) e s t a b l i s h e d in 1995, is a subsidiary of Peerless General Finance & Investment Co Ltd. PSL is a corporate trading 
member of  Bombay Stock Exchange Limited (BSE) & National Stock Exchange of India Limited (NSE). Our businesses include stock broking, services 
rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, and depository services. 
Peerless Securities Ltd is also a depository participant with National Securities Depository Limited (NSDL) and also registered as a Research Analyst 
under SEBI (Research Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in 
last five years. We have not been debarred from doing business by any Stock Exchange/ SEBI or any other authorities; nor has our certificate of 
registration been cancelled by SEBI at any point of time. 
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 
other person. Persons into whose possession this document may come are required to observe these restrictions. Past performance is not indicative for 
future performance. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return 
profile.  Investments in securities are subject  to market risk, please read all the related documents carefully before investing. Investors are also requested 
to take their profession advice before investing. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be 
construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for 
the general information of clients of Peerless Securities Ltd. It does not constitute a personal recommendation or take into account the particular 
investment objectives, financial situations, or needs of individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness 
cannot be guaranteed. Neither Peerless Securities Ltd, nor any person connected with it, accepts any liability arising from the use of this document. The 
recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in 
this material may go up or down. 
All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or 
companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or 
solicitation of an offer, to buy or sell any securities or other financial instruments. 
If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and 
brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any 
purposes or in any manner. 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their 
value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign 
currencies effectively assume currency  risk. 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. PSL may from time to time solicit from, or perform broking, 
or other services for, any company mentioned in this mail and/or its attachments. 
Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk 
and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as 
opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the 
information  discussed in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and 
others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and 
group company/associate companies may make investment decisions that are inconsistent with the recommendations expressed herein. 
PSL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) 
reasons or snags in the system, break down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of 
communication services or inability of the PSL to present the data. In no event shall PSL be liable for any damages, including without limitation direct or 
indirect, special, incidental, or consequential damages, losses  or expenses arising in connection with the data presented by the PSL through this report 
We and our affiliates/associates, group companies, officers, directors, and employees, Research Analysts may: (a) from time to time, have long or short  
positions in,and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities 
and earn brokerage or  other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein 
or act as advisor or lender borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and 
related information and opinions at the time  of  publication of Research Report or at the time of public appearance. Peerless Securities Ltd (PSL) may 
have proprietary long/short position in the above mentioned scrip(s) and therefore may be considered as interested. The views provided herein are  
general  in nature  and does not  consider risk appetite or investment  objective  of  particular investor;  readers are requested  to  take independent  
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professional  advice before  investing.   This should not be construed as invitation or solicitation to    do business with PSL. Peerless Securities Ltd does 
not provide any promise or assurance of favorable view for a particular industry or sector or business group in any manner. The investor is requested to 
take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report  accurately reflect  his or her personal views about  the subject company 
or companies  and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
recommendations or views expressed in this report. 
Details of Associates and group companies are available on our website i.e. www.peerlesssec.co.in Research Analyst has served as an officer, director or 
employee of subject company(ies): No Research Analyst’s financial interest in the subject company(ies): No 
Peerless Securities Limited may have financial interest in the subject company (ies) from time to time. 
Research Analyst has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the 
date of publication of Research Report: No 
Peerless Securities Ltd has actual/beneficial ownership of 1% or more securities of the subject company (ies) at the end of the month immediately 
preceding the date of publication of Research Report: No 
We or our associates may have received compensation from the subject company (ies) in the past 12 months. We or our associates may have received 
compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our 
associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from 
the subject company(ies) in the past 12  months. We or our associates may have received compensation or other benefits from the subject company (ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Our associates/Group Companies may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month 
immediately preceding the date of publication of Research Report. 
Subject company (ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at www.nseindia.com (Choose a company from the list on the browser and select the "three 
years" icon in the price chart)." 
 
Analyst Certification 
I/We, author/s (Research Team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research report accurately 
reflect  my/our views about the subject issuer(s) or securities. I/we (Research Analyst) also certify that no part of my/our compensation was, is, or will be 
directly or indirectly related to the specific recommendation(s) or view(s) in this report. I/we or my/our relative or PSL may have financial interest in the 
subject company. Also I/we or my/our relative or PSL or its associates does not have beneficial ownership of 1% or more in the subject company at the 
end of the month immediately preceding the date of publication of the research report. Since associates/group of PSL is engaged in various financial 
service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/s mentioned in this 
report. I/we have not served as officer/director etc in the subject company. 
The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and the like and 
take professional advice before investing. Investments in securities are subject to market risk, please read all the related documents carefully before 
investing. Please read the SEBI prescribed Combined Risk Disclosure Document (refer to SEBI website) prior to investing. Derivatives are a sophisticated 
investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. 

 
Peerless Securities Limited: Registered Office: Peerless Mansion, 1 Chowringhee Square, 2nd Floor, Kolkata 700069. 

Telephone No.: 033 4050 2700, Fax No.: 033 2243 6941. Website: www.peerlesssec.co.in 

 
SEBI Registration No: INZ000263738; AMFI Reg No: ARN 2103; NSDL: IN-DP-NSDL-96-99, 

DP ID: IN300958; SEBI Research Analyst Reg. No: INH300002365, CIN: U67120WB1995PLC067616 
 

Compliance Officer: Mr. Raj Kumar Mukherjee. Call: 033-4050-2700, e-Mail: compliance@peerlesssec.com 

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration 
all the risk factors including their financial condition, suitability to risk return profile and the like and take professional advice before investing. 
Investments in securities are  subject to market risk, please read all the related documents carefully before investing. Please read the SEBI prescribed 
Combined Risk Disclosure Document (refer to SEBI website) prior to investing. Derivatives are a sophisticated investment device. The investor is 
requested to take into consideration all the risk factors before actually trading in derivative contracts. 

Compliance Officer: Mr. Raj Kumar Mukherjee. Call: 033-4050-2700, Email: compliance@peerlesssec.com 
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